Table 18. Yellow Grease Biodiesel Costs and Subsidies For Production Levels
Under 65 Million Gallons Per Year (2001 dollars per gallon)

Fiscal | Variable | Sec. 2008 CCC Base | Variable ccCC Variable

Year Cost Excise Tax | Production | Cost of Additional Cost of
Exemption/ | Payment Base Production | Additional
Income Tax Production, | Payment Production,
Credit Net Net

2004 1.64 0.47 0.26 0.91 0.88 0.30

2005 1.65 0.46 0.13 1.06 0.89 0.30

2006 1.63 0.45 0.00 1.18 0.90 0.27

Sources: Variable costs were estimated by EIA, assuming total annual output of 100 million
gallons from yellow grease. Payments were estimated by EIA based on 7 CFR Part 1424
(Bicenergy Program; Final Rule). Yellow grease prices are from econometric estimates by EIA.

Note: Additional production payments in a fiscal year are for production above the level of the
prior fiscal year. Base production payments apply to production up to the level of the prior fiscal

year.

Payments for output levels above 65 million gallons per year are approximately 30 percent lower

than the values reported in the Tables 15 and 16.




